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SUBJECT: NORTH KOREAN-SWISS TRADE 

REF: 76 PEKING 2581 

1 . SWISS EMBOFF SCHURTENBERGER HAS PROVIDED A FEW DETAILS 
TO FLESH OUT HIS EARLIER PREDICTION (REFTEL) OF LIMITED 
COOPERATION BETWEEN THE DPRK AND SWITZERLAND ON TRADE 
AND FINANCIAL MATTERS. DPRK HAS NOW MADE A FIRST 
PAYMENT OF SWISS FRANCS 8.5 MILLION ON OVERDUE DEBTS 
COVERED BY GOVERNMENT GUARANTEE. SWITZERLAND, IN 
RETURN, HAS AGREED TO EXTEND GUARANTEES FOR FUTURE 
LOANS TOTALING SF 108 MILLION. 

2. AT LEAST SF 30 MILLION OF THESE LOANS WILL 

BE USED TO PURCHASE SWISS HERBICIDES, A TRADITIONAL 
SWISS EXPORT TO THE DPRK. ACCORDING TO SCHURTENBERGER 
HERBICIDE SALES ARE EXPECTED TO INCREASE THIS YEAR 
IN VIEW OF THE ANNOUNCED PLANNED INCREASE IN GRAIN 
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PRODUCTION FROM 8.8 MILLION TONS IN 1976 TO 10.0 
MILLION TONS IN 1977. 

3. AS IN PREVIOUS CONVERSATIONS, SCHURTENBERGER 
INDICATED THE SWISS BELIEF THAT THE DPRK VALUED ALL 
THE MORE HIGHLY ITS LINKS WITH SWITZERLAND BECAUSE OF 
ITS INCREASING FINANCIAL AND TRADE ISOLATION. DPRK 
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ESTEEM, HOWEVER, HAD NOT PREVENTED IT FROM CASTIGATING 
SWITZERLAND FOR SERVICE ON THE NEUTRAL NATIONS COM- 
MISSION. THIS REBUKE THE SWISS HAD REJECTED OUT OF 
HAND, POINTING OUT THAT THE DPRK HAD ORIGINALLY 
REQUESTED THEM TO SERVE. 
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